Unit 1

WHAT IS ECONOMICS ABOUT?

Learning outcomes
After studying this unit you should be able to:

1) define economics as a social science of scarcity and choice;

2) identify the ways society uses its scarce resources;

3) distinguish between society’s needs and wants;

4) use the active vocabulary of the unit in speaking and writing;

5) read for different purposes (skimming, scanning);

6) use grammar effectively (subject/verb agreement, singular/plural

forms of a noun, prepositions).

Lead-in

1. Read the following sentences and decide which word from
the list a—d is synonymous to the word in bold.

1. Tangible goods are merchandise that you
can put your hands on. Stuff like jewellery,
computers, clothing or even CD’s are all tan-
gible products.

2. On the other side of tangible are intangi-
ble goods which are products that cannot be
seen or touched. Things like domain names
or computer programs are intangible goods.

3. Libya, Saudi Arabia, Kuwait, any other
Arabic nations have abundant oil resources.
They are the main exporters of oil and its
derivatives.

4. Many African nations suffer from limited
resources such as water and food, so these
scarce resources put tight constraints on
their social and economic development.
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a) insufficient
b) non-physical
c) plentiful

d) physical
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. Answer the questions and do the tasks.

1. Think of some of your most important needs and wants, and
then explain whether these are satisfied by goods or by ser-
vices.

2. Try to guess why services are called “non-physical activi-
ties”.

3. Think of some resources that are (a) scarce and (b) abun-
dant.

4. What would happen to our society if resources were unlim-
ited?

5. Is it possible to overcome scarcity of resources? Justify your
opinion.

TOPICS
Text A
Defining economics

1. The social sciences are academic disciplines that study
human society and social relationships. They are concerned with
discovering general principles describing how societies function
and are organised. The social sciences include anthropology, eco-
nomics, political science, psychology and sociology.

2. Economics is a social science because its approach to
studying human society is based on the scientific method. It is
a social science because it deals with human society and behav-
iour, and particularly those aspects concerned with how people
organise their activities and how they behave in order to satisfy
their needs and wants.

3. Human beings have very many needs and wants. Some of
these are satisfied by physical objects and others by non-phys-
ical activities. All the physical objects people need and want
are called goods (food, clothing, houses, books, computers, cars,
televisions, refrigerators and so on); the non-physical activities
are called services (education, health care, entertainment, travel,
banking, insurance and many more).

4. The study of economics arises because people’s needs and
wants are unlimited. Whereas some individuals may be satisfied
with the goods and services they have or can buy, most would
prefer to have more.
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5. They would like to have more and better computers, cars,
educational services, transport services, housing, recreation,
travel and so on; the list is endless.

6. Yet it is not possible for societies and the people within
them to produce or buy all the things they want. Why is this
so? It is because there are not enough resources. Resources are
the inputs used to produce goods and services wanted by people.
They include things like human labour, machines and factories,
and “gifts of nature” like agricultural land and metals inside the
earth. Resources do not exist in unlimited abundance: they are
scarce, or limited and insufficient in relation to unlimited uses
that people have for them.

7. Scarcity is a very important concept in economics. It
arises whenever there is not enough of something in relation to
the need for it. For example, we could say that food is scarce
in poor countries. Or we could say that clean air is scarce in
a polluted city. In economics, scarcity is especially important
in describing the condition of insufficient resources, because the
scarcity of resources causes scarcity in goods and services. Defin-
ing scarcity, we can therefore say that: Scarcity is the condition
in which available resources are not enough to produce every-
thing that human beings need and want.

8. It follows that societies face a fundamental problem,
which is the conflict between unlimited human needs and wants
on the one hand, and limited or scarce resources on the other.
The subject of economics is how to best resolve this conflict.

9. The conflict between unlimited needs and wants, and
scarce resources has an important consequence. Since people
can’t have everything they want, they must make choices. The
classic example of a choice forced on society by resource scar-
city is that of “guns or butter”, or more realistically the choice
between producing defence goods (guns, weapons, tanks) or
food: more defence goods mean less food, while more food means
fewer defence goods. Societies must choose how much of each
they want to have. Note that if there were no resource scarcity,
a choice would not be necessary, since society could produce as
much of each as was desired. But resource scarcity forces the
society to make a choice between available alternatives. Eco-
nomics is therefore a study of choices.
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10. The conflict between unlimited needs and wants, and
scarce resources has a second important consequence. Since
resources are scarce, it is important to avoid waste in how they
are used. If resources are not used effectively and are wasted,
they will end up producing less; or they may end up producing
goods and services that people don’t really want or need. Eco-
nomics must try to find how best to use scarce resources so that
waste can be avoided. Defining economics, we can therefore say
that:

Economics is the study of choices leading to the best possible
use of scarce resources in order to best satisfy unlimited human
needs and wants.

11. As you can see from this definition of economics, econo-
mists study the world from a social perspective, with the objec-
tive of determining what is in society’s best interests.

Ellie Tragakes. Economics for the IB Diploma. — Cambridge University Press,
2009. — P. 2.

Target vocabulary of text A

abundance (n) =  when there is more than enough of smth
We had natural resources in abundance.
alternative (n) =  smth that is different from smth else, espe-

cially from what is usual, and offering the
possibility of choice
There must be an alternative to people sleep-
ing on the streets.
goods (n) = everything that is produced in the economy
The government will pay for the new schools
by increasing the tax on luxury goods.
needs and wants = the things that a person must have in or-
der to have a satisfactory life
They don’t have enough food to meet their
needs and wants.

produce (v) = to make smth or bring smth into existence
France produces a great deal of wine for
export.

satisfy (v) = to have or provide smth that is needed or
wanted

She satisfies all the requirements for the job.
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scarce (adj) = not easy to find or get

Food and clean water were becoming scaice.

service (n) = a system or organisation that provides for

a basic public need
the ambulance/health/postal /prison service

social sciences = the study of society and the way people

live
Examples of social sciences are sociology,
psychology, economics, etc.

1. a) Use your dictionary to check the correct pronunciation
of the words below.

science, discipline, society, scarce, consequence, perspective,

anthropology, psychology, sociology
b) Read text A and do the tasks/answer the questions below.

1.

Why does the study of economics exist? Why is it necessary
to study economics?

Divide the following concepts into the two groups “goods” and
“services”: Oxford University tuition, engineering, a house,
marketing research, a luxury Swarovski necklace, currency
exchange, transport, a tuna sandwich, the Moscow Times sub-
scription, a box of chocolate.

Give some examples of unlimitedly abundant resources. Does
economics show interest towards these resources? Why?
How to avoid waste in the use of resources in modern econo-
mies?

Which consequences does a conflict between our wants and
limited resources have?

2. Decide whether the following statements are True or False
according to text A.

1.
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Economics is a science because it uses principles of anthro-
pology, sociology and psychology.

Most individuals are satisfied with what they have and do
not strive for more goods and services.

The amount of resources available for consumption is limi-
ted.



4. The subject of economics is to teach individuals how to con-
sume less.

5. Societies have to make choices because resources are scarce.

6. Economists try to find out how to satisfy society’s wants in
the best possible way.

3. Scan through text A and find the words corresponding

to these definitions.

para 2

1) to make someone feel pleased by doing
what they want (o)

para 3
2) things that are produced in order to be
sold (n)

para 6
3) a large quantity of smth (7)

4) limited (adj)

para 7

5) smth that is able to be used or can easily
be bought or found (adj)

6) to make smth to be bought, used, or
enjoyed by people (v)

para 8
7) to find a satisfactory way of dealing with
a problem or difficulty (v)

para 9

8) smth that happens as a result of a par-
ticular action or set of conditions (7)

9) smth you can choose to do or use instead
of smth else (n)

para 10
10) the ineffective use of smth (time or
money) (n)

para 11

11) a way of thinking about smth (n)

12) smth that you are trying hard to achieve
(n)
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4. Match the term with its definition.

1) resources a) the provision of payments facilities,
credit and capital to individuals, firms and
the government

2) human labour b) society’s decision on the kind, quality,
and quantity of goods for consumption

3) banking c¢) anything which can contribute to eco-
nomic activity. This includes natural
resources, capital goods, etc.

4) insurance d) human beings as factors of production

5) choice e) the use of contracts to reduce and redis-
tribute risk

5. Use the words from exercise 4 to fill in the gaps.

1. is a form of risk management primarily used
to hedge against the risk of a contingent, uncertain loss.

is defined as the equitable transfer of the risk of
a loss, from one entity to another, in exchange for payment.

2. is the stock of competencies, knowledge and
personality attributes embodied in the ability to perform
labour so as to produce economic value.

3.A is a source or supply from which benefit is pro-
duced. Typically are materials or other assets
that are transformed to produce benefit and in the process
may be consumed or made unavailable.

4. is the business of operating a financial institu-
tion. A bank connects customers that have capital deficits to
customers with capital surpluses.

5. If the product doesn’t work, you are given the of
a refund or a replacement.

6. Fill in the gaps using the prepositions from the box below.
with (x2) e to(x4) e in e of e on

—_

Their relationship was based mutual respect.

2. Nowadays the department operates with the objective
raising as much taxes as possible.

3. All the people concerned children’s education

should be submitted to testing.
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4. T'm not satisfied the way the company served me.
5. Women’s earnings are still low relation men’s.
6. Since our research so far has not produced any answers
this problem, we need to adopt a different approach
it.
7. A degree in English could lead a career in journal-
ism.
7. a) Choose the correct letter (a, b or ¢).
1. Ifyouare satisfied with this product, please return it.
a) un b) mis c) dis
2. Itis _ realistic to expect these changes to happen over-
night.
a) in b) un ¢) dis
3. The system can support an ___limited number of users.
a) in b) un c) dis
4. Hissalary was __ sufficient for their needs.
a) in b) un ¢) non
5. Various drugs have proved effective against the virus.
a) in b) un c) dis
6. It would be  profitable to pursue this argument any fur-
ther.
a) in b) dis ¢) un
7. The parking facilities are ___adequate for a busy shopping
centre.
a) in b) non ¢) dis
8. Prices for natural resources are  normally high at the
moment.
a) in b) un ¢) ab
9. We have been _ successful in finding a new manager.
a) in b) un c) dis
10. Never __ estimate the power of the press.
a) in b) dis c¢) under
b) Group the words from exercise 7. a) under the following
headings.
un- in- dis- ab- under-

19



8. Give a definition of the word in bold using the words given

in the list below.

need resource goods
situation useful things
to want to use to produce
necessary production to sell
to produce scarce problem
to make not much situation
goods available to cause
resources resources difficulties
conflict choice to buy
disagreement to choose to get
argument things to pay
people several money

Text B
Scarcity and importance of economics

1. Naturally, reality constrains our choices. There has never
been enough to satisfy everyone completely. That is what scar-
city means. Although per capita real income in the United States
increased 50 per cent in just one generation, these middle-class
families have had to work hard for their modest gains. (Were
they expecting manna from heaven?) As for how hard they
worked and the modesty of their gains, it is doubtful whether
most other people in the world would regard Americans’ work
in air conditioned offices with coffee breaks as “hard” or their
standard of living as “just getting by”. However, as someone
once said: “Just as soon as people make enough money to live
comfortably, they want to live extravagantly.” Even millionaires
can have a hard time making ends meet if they try to live like
billionaires. The New York Times reporter wrote of one of these
middle-class families: After getting in over their heads in credit
card spending years ago, their finances are now in order. “But if
we make a wrong move,” Geraldine Frazier said, “the pressure
we had from the bills will come back, and that is painful.”

2. To all these people — from academia and journalism,
as well as the middle-class people themselves — it apparently
seemed strange somehow that there should be such a thing as
scarcity and that this should imply a need for both productive
efforts on their part and personal responsibility in spending. Yet
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nothing has been more pervasive in the history of the human
race than scarcity and all the requirements for economising that
go with scarcity. Not only scarcity but also “alternative uses”
are at the heart of economics. If each resource had only one use,
economics would be much simpler. But water can be used to
produce ice or steam by itself or innumerable mixtures and com-
pounds in combination with other things. A virtually limitless
number of products can also be produced from wood or from
petroleum, iron ore, etc. How much of each resource should be
allocated to each of its many uses? Every economy has to answer
that question, and each one does, in one way or another, effi-
ciently or inefliciently.

3. Doing so efficiently is what economics is all about.
Whether the people in a given economy will be prosperous or pov-
erty-stricken depends in large part on how well their resources
are allocated. Rich resources often exist in very poor countries,
simply because the country lacks the economic mechanisms, as
well as specific skills, for efficiently turning those resources into
abundant output. Conversely, countries with relatively few nat-
ural resources — Japan or Switzerland, for example — can have
very high standards of living, if their people and their economy
are well adapted for allocating and using whatever resources
they have or can purchase from other countries. Economics is
not about the financial fate of individuals. It is about the mate-
rial well-being of society as a whole. It shows cause and effect
relationships involving prices, industry and commerce, work and
pay, or the international balance-of-trade — all from the stand-
point of how this affects the allocation of scarce resources in a
way that raises or lowers the material standard of living of the
people as a whole. Money doesn’t even have to be involved to
make a decision be economic.

4. Most of us hate even to think of having to make such
choices. Indeed, as we have already seen, some middle-class
Americans are distressed at having to make much milder choices
and trade-offs. But life does not ask what we want. It presents
us with options. Economics is just one of the ways of trying to
make the most of those options. While there are controversies in
economics, as there are in science, this does not mean that eco-
nomics is just a matter of opinion. There are basic propositions
and procedures in economics on which a Marxist economist like
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Oskar Lange did not differ in any fundamental way from a con-
servative economist like Milton Friedman.

5. All sorts of economies — capitalist, socialist, feudal,
etc. — must determine in one way or another how the available
resources are directed toward their various uses. But how well
they do it can lead to poverty or affluence for a whole country.
That is what the study of economics is all about and that is what
makes it important.

Thomas Sowell. Basic Economics: A Citizen’s Guide to the Economy. — Basic
Books, a Member of the Perseus Books Group, 2004. — Ch. 1.

Target vocabulary of text B

income (n) = money that is earned from doing work or
received from investments
Average incomes have risen by 4.5% over
the past year.

standard of living = the amount of money and comfort people
have in a particular society
The standard of living in many developing
countries is low.

economise (v) = to try to save money by reducing the
amount that you are spending
You could economise on food by not eating
in restaurants all the time.

alternative use =  the cost of any activity measured in terms
of the value of the next best alternative
forgone (that is not chosen)

prosperous (adj) = rich and successful
a prosperous landowner

poverty-stricken  extremely poor

(adj) = poverty-stricken families
purchase (v) = Jormal to buy smth

You can purchase insurance on-line.
well-being (n) = the well-being of a country is the state in

which it is strong and doing well
We are now concerned about the economic

well-being of the country.
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balance-of-trade the difference in value between the goods
(n) = a country buys from abroad and the goods
it sells abroad
a positive balance-of-trade
trade-off (n) = a balance between two opposing things,
that you are willing to accept in order to
achieve smth
There has to be a trade-off between quality
and quantity if we want to keep prices low.
proposition () =  a statement that consists of a carefully
considered opinion or judgment
The theory is founded on two basic proposi-
tions.

1. a) Use your dictionary to check the correct pronunciation
of the words below.

scarcity, per capita, pressure, pervasive, innumerable, ore,
mechanism, procedures, Marxist, feudal, affluence, to vary, variable

b) Read text B and answer the questions below.

1. Why do people become extravagant with money when they
get well-off?

2. Which two concepts lie at the heart of economics?

3. How can a country decide which way of resources allocation
is the most effective?

4. Do rich resources guarantee prosperity for their owner (e.g.
a country)?

5. Which factors affect the standard of living in a country?

2. Decide whether the following statements are True or False

according to text B.

1. People eagerly welcome the opportunity to economise on
their spending.

2. Wrong decisions on resource allocation lead to economic
inefficiency.

3. Countries with the immense resource supply are the richest
in the world.

4. Oskar Lange’s and Milton Friedman’s economic theories had
little common ground.

5. The chief objective of economics is to make people more
well-off and happy.
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3. Scan through text B and find the words corresponding to
these definitions.

para 1

1) used to describe the average amount of
smth in a particular place, calculated ac-
cording to the number of people who live
there (adj)

2) financial profit, especially when this
seems to be the only thing someone is in-
terested in (n)

3) events or conditions that cause changes
and affect the way a situation develops, es-
pecially in economics or politics (7)

para 2

4) to suggest that smth is true, without
saying this directly (v)

5) existing everywhere (adj)

6) smth that you must do, or smth you
need (n)

7) almost (adv)

para 3

8) rich and successful (adj)

9) to not have or not have enough of smth
that is needed or wanted (v)

10) in an opposite way (adv)

11) the state of feeling healthy and happy
(n)

12) a set of beliefs and ideas from which
opinions and decisions are formed (7)

para 4

13) a situation in which you balance two
opposing situations or qualities (n)

14) a lot of disagreement or argument
about smth (n)

15) an idea or opinion (n)

para 5

16) to make a strong decision ()

17) welfare, riches (n)

4. Match the term with its definition.

1) real income a) the money which is used for a particular
purpose, especially by a government or orga-
nisation
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2) standard of b) the difference in value between the goods
living a country buys from abroad and the goods it

sells abroad

3) spending ¢) the value of earnings/income, etc. after the

effect of rising prices is considered

4) alternative  d) a balance between two opposing things,
uses that you are willing to accept in order to

achieve smth

5) balance-of- e) the amount of money and comfort people
trade have in a particular society

6) trade-off f) ways of using smth differently

5. Use the words from exercise 4 to fill in the gaps.

1.

refers to the level of wealth, happi-
ness, comfort, material goods and necessities available to
a certain socioeconomic class in a certain geographic area.
includes factors such as income, quality
and availability of employment, class disparity, poverty rate,
quality and affordability of housing, etc.
A is a situation that involves losing one
quality or aspect of something in return for gaining another
quality or aspect. It implies a decision to be made with full
comprehension of both the upside and downside of a particu-
lar choice.
The is the difference between the mon-
etary value of exports and imports of output in an economy
over a certain period. It is the relationship between a nation’s
imports and exports.
includes all government consumption,
investment but excludes transfer payments made by a state.
and scarcity lie at the heart of economics.
This science would not exist at all if resources were abun-
dant or had only one use.

is the income of individuals or nations after
adjusting for inflation. It is calculated by subtracting infla-
tion from the nominal income.

6. Fill in the gaps using prepositions from the box below if
necessary.

Jrom e on (x2) e for(x3) e to(x2) |

1.

The government is allocating £10 million _ health education.
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As project leader, you will have to allocate jobs _ people.
“I have to put aside my emotions,” he says, “and consider it
____aprofessional standpoint.”

It was the event that led _ the start of the First World
War.

The airline is legally responsible  the safety of its pas-
sengers.

As a political party they are trying to effect  a change in
the way that we think about our environment.

Several factors are likely to influence  this decision.

The Council had influence many government decisions.
They managed to agree  a _a date for the meeting.

There is a huge demand  new cars.

. Choose the correct letter (a, b or ¢).

Works of art were lost, many of them ___ replaceable.

a) un b) in c)ir

They have decided to __ continue the production of Prod-
uct P because sales have fallen.

a) de b) un c) dis

The experiment produced some  expected results.

a) in b) un ¢) non

Punishment of _ desirable behaviour should be severe.

a) in b) un ¢) non

The government plans to ___ regulate the banking industry.
a) de b) un c) dis

One shouldn’t  estimate the difliculties of getting all the
political parties to the conference table.

a) in b) under ¢) un

She owes $30 000 in unpaid taxes based on $100 000 of
reported income.

a) in b) non ¢) un

The minister maintained that the coal mines were _ eco-
nomic and would have to be closed.

a) in b) un ¢) non

If you're  satisfied with the service, why don’t you com-
plain to the hotel manager?

a) in b) un c) dis

The project has been delayed by numerable problems.
a) un b) dis ¢) in



VOCABULARY

1. Look at the following pair of words, spot the difference and
do the task.

TO AFFECT = TO EFFECT

RN

to affect — to influence some- to effect — to make smth
one or smth, or cause them to happen
change The civil rights movement
It’s a decision which affects effected a huge change
our life. in America.
1. Did the newspapers really the outcome
of election?

2. Ttis known that poor housing significantly
educational achievement.

3. The area has been badly by pollution.

4. 'We have tried out our best to a reconcilia-
tion between the two parties.

5. It will take years to meaningful changes in
the educational system.

6. The building was badly by the fire.

7. Asapolitical party they are trying to a change
in the way that we think about our environment.

8. Trading has been adversely by the downturn
in consumer spending.

9. The transfer of a business is governed or by

the law of the country in which the business is situated.

2. Look through the two sets of sentences and decide which

word affect or effect should be inserted to make these sentences

complete.

1. Foreign trade is excluded from consideration, since it is
assumed that such trade will not the value of pro-
duction, but merely affect its material form.
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How will the Board’s decision householders?
National resources, combined with policy choice,
both the appropriateness of various forms of firm strategy
and the nation’s attractiveness to existing and potential
investors.

The missing word is

Increasingly people looked to the state to provide services,
to regulate more of the affairs between men and to
overall improvement in the quality of the nation’s life.

They lack confidence in their ability to change or
improve the quality of their lives.
In order to these objectives a number of changes

were to be made in the provision and funding of social care.
The missing word is

3. Match the words in the box on the left with the words that
they collocate with on the right.

1) agricultural a) perspective
2) poor b) stricken
3) social c) well-being
4) real d) responsibility
5) personal e) land
6) poverty f) income
7) material g) country

4. Use the collocations from exercise 3 to complete the sentences.

1.

2.
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Economic justice, as it is claimed, demands economic equal-
ity — defined as an equalised after-tax
Preventing pollution is one dimension of malntalnlng a
safe environment which is largely a public rather than a

The war muflles the voices of humanity, of ordinary people
who care about democracy, , the protec-
tion of nature, and above all, human life.

I think the County Council looked at government guidance
in relation to the need to protect and safeguard National
Parks, greenbelt, high quality , to the need
to protect the countryside for its own sake.




5.

Others say the best way to get private sectors working is to
reform the public sector: the World Bank can use its clout
with to insist on structural reforms when
it lends them money.

The result in Chile is that poor, small farmers exist alongside
medium-sized farms which are capital intensive and produce
for export, and a large number of the rural population have
become landless and are :

Despite these problems, natural law and rights-based
theories undoubtedly have something to contribute to
an understanding and development of law in a broader

5. Translate the sentences from Russian into English using the
collocations from exercise 3.

1.

Cerogns Poccua nanomuHaeT <«apUKaHCKYIO» MOJETb
KOJIOHHAJIbHON 9KOHOMUKH, KOTOPast PACIIPOAET 110 JeIIeBKe
MUHEPAJIBHOE CHIPbE U CEIbCKOXO3SUCTNEEHHIE 3CMILU.
Hprsemnuii atan Toprosuix neperopopos BTO nposanuniics
B 1999 r. B Custiie, Tak Kak 6ojiee 6eduvie cmpaisl TOHSIIH,
YTO OHM He JOKAYTCS OT 9TOH OpraHM3aIii HUYETO, B TO
BpeMsi Kak GoraTbie MUPOBbIE KOPIIOPAIMK HOJIy4aloT HOBbIE
U HOBBIE TIpaBa.

TeopeTndecky BbITOAHEE MJIATUTH OOJIbIIE HAJIOTOB ¥ HOP-
MaJIbHYIO 3apIlJIaTy YMHOBHUKAM, TIOCKOJIbKY PEleHusT, TPu-
HSITbIE KOPPYMITHPOBAHHBIM YMHOBHUKOM, C 00UeCMEEHHOl
MOUKU 3peHUst, 3aBEIOMO XYK€, YeM YeCTHBIM.

MUHUCTD yBEPSIET, YTO peaivibiil 00X00 y BCeX OIOIKET-
HUKOB K HadaJly CJIEAYIOIIEro roja Mpu 9TOM YBEJTUIUTCS
oyt Ha 40 TPOIEHTOB.

DOyHIaMeHTaIbHBIMU IIEHHOCTSME JIMOepasn3Ma sBJISIIOTCS
Ju4yHas cBOOOAA W JAUUHAS OMEEMCMEEenHOCmyb, cBOOOIA
cJI0Ba 1 0ObeMHEHMUIA.

Beonetiwmue rocynapctsa 06BUHSIOT GoTaThle B HEKeJTaHUN
YBEJINYMBATh UM (PUHAHCOBYIO TIOMOIIb, OTKPBIBATH PHIHKU
JUISE UX TOBAPOB.

[Lesb conmaIbHO OJIUTUKUA — 0OECIIEUNTh KasKA0MY TPask-
nanuny Poccun pocraTounoe mamepuaivioe 61azococmosi-
Hue ¥ IUBUIN30BaHHBIA 00pa3 JKU3HMU.
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GRAMMAR

1. Look through the two definitions and try to guess which one
refers to “a collective noun”.

a) anoun which you cannot make plural by adding -s, because
it only has a singular form

b) a noun that can be singular in form whilst referring to a
group of people or things

2. Choose the examples of the collective nouns from the list
below.

audience, news, economics, committee, government, species,
means, craft, council, team, belongings, staff, data, riches, jury,
company, people

3. Use either a word singular or plural to make rules 1 and 2

complete.

1. When a group is considered as a single unit, the collective
noun is used witha  verband ___ pronoun.

2. When the focus is on the individual parts of the group, Bri-
tish English sometimes uses a verband __ pronouns.

=~

. Choose either is or are to complete the sentences below.

1. Government ___ one of humanity’s oldest and most impor-
tant institutions.

2. The company __ almost entirely dependent on Royal Navy
orders, although it has built the odd merchant ship of a more
complex kind.

3. Thestaff _  all expert stylists, accustomed to helping cus-
tomers create their own individual look from their marvel-
lous range of exclusive labels.

4. Tt is an attempt to deal with a prevalent problem, but I fear
a distortion — the Government _ considering only one
aspect of the issue.

5. Thestaff  frequently consulted by national bodies in the
UK, as well as by international organisations, the UN family,
World Bank, etc.
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6. The government has announced that an environmental com-
mittee  to be set up to advise the Forestry Commission.

7. The Government __ helping to support the idea that coal is
a pollutant but that nuclear power is green friendly and that
gas is green friendly.

8. This system has been in operation for three months now so
the staff  gradually becoming more settled.

9. Check if the company _ a member of the Hamper Indus-
try Trade Association.

10. Such work is not without its dangers and the Committee
_ currently making enquiries about an insurance policy.

5. Group the nouns under the two headings.

noun + singular verb noun + plural verb

news people

advice o arms o Athens o billiards
binoculars e Brussels e earnings e economics
education e evidence o mathematics
money o Naples o news o outskirts
people o premises o quarters e riches
stationery o the blind e the clergy
the military e the police

6. The nouns below have different meanings in the singular
and plural. Fill in the gaps using either singular or plural form
of these nouns.

Example:

content / contents
1. Please empty out the ___contents __ of your pockets.
2. The __content _ of the article was controversial.
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custom / customs

1. The of naming women after flowers is becoming less
common.

2. She was stopped at and questioned.

damage / damages

1. The court awarded him £15 000 in

2. The insurance covers accidental to the vehicle.

experience / experiences

1. My trip to Australia was full of I'll never forget.

2. He had no previous of managing a farm.

minute / minutes

1. Has everyone seen the of last month’s meeting?

2. The train arrived at four past eight.

saving / savings

1. Buying a house had taken all their

2. For many companies this can mean of up to 10% per
year on energy, maintenance and labour costs.

work / works

1. There isn’t a lot of at this time of the year.

2. The exhibition includes by Picasso and Klee.

people / peoples

1. Europe is made up of many different
2. Our company employs over 400

7. Divide the following nouns of foreign origin into the two
categories: nouns with both foreign and anglicised plurals (A)
and nouns with foreign plurals only (B).

antenna e alwmnus e stratum e phenomenon
index o criterion o appendix e axis
alumnus e medium e automaton e analysis

A B
1) antenna/antennae/antenna 1) alumnus/alumni
2) 2)
3) 3)
4) 4)
5) 5))
6)
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SKILLS FOCUS

Reading

1. Read the text which focuses on the definition of economics
given by the famous economist of the past Adam Smith.
In the second part of the text match the criticisms of Smith’s
definitions (they are given in the left-hand column) to their
headings (the right-hand column).

(I) Adam Smith and his definition of economics

There is no unique definition of economics which has a general
acceptance. The formal roots of the scientific framework of eco-
nomics can be traced back to classical economists. The pioneers
of the science of economics defined economics as the science of
wealth.

Adam Smith (1723—1790), the founder of economics,
described it as a body of knowledge which relates to wealth.
Accordingly to him if a nation has larger amount of wealth, it
can help in achieving its betterment. He defined economics as:

“The study of nature and causes of generating of wealth of
a nation.”

Adam Smith in his famous book, “An Enquiry into the Nature
and Causes of the Wealth of Nations”, emphasised the production
and expansion of wealth as the subject matter of economics.

The main points of the definitions of economics given by
Adam Smith and other classical economists are that:

(1) Economics is the study of wealth only. It deals with
consumption, production, exchange and distribution aspects of
wealth.

(2) Only those commodities which are scarce are included
in wealth. Non-material goods such as air, services, etc. are
excluded from the category of wealth.

(IT) Criticism on the classical definition of economics
The definitions given by Adam Smith and other classical
economists were severely criticised by social reformers and men
of letters of that time Ruskin and Carlyle. They dubbed econo-
mics as a “dismal science” and a “science of getting rich”. The
main criticisms on these definitions are as under:
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CRITICISM

HEADINGS

1. The definitions of econo-
mics give primary importance to wealth and
secondary importance to man. The fact is that
the study of man is more important than the
study of wealth

2. The word “wealth” in the
classical economist’s definitions of economics
means only material goods such as chair, book,
pen, etc. These do not include services of doc-
tors, nurses, soldiers, etc. In modern economics,
the word “wealth” includes material as well as
non-material goods

3. According to “wealth”
definitions, man works only for his self-interest.
Social interest is ignored. Dr. Marshall and his
followers were of the view that economics does
not study a selfish man but a common man

4. The “wealth” definitions ig-
nore the importance of man’s welfare. Wealth is
not be all and the end all of all human activities

5. The definitions of econom-
ics lay emphasis on the earning of wealth as an
end in itself. They ignore the means which are
scarce for the earning of wealth

6. The definitions economics
given by classical economists were unduly criti-
cised by the literacy writers of that time. The
fact is that what Adam Smith wrote in his book
The Wealth of Nations (1776) still holds well.
The central argument of the book that market
economy enables every individual to contrib-
ute his maximum to the production of wealth
of nation still not only holds good but is also
being practised and advocated throughout the
capitalistic world. Since the word “wealth” did
not have clear meaning, therefore the defini-
tion of economics became controversial. It was
regarded unscientific and narrow. At the end of
the 19th century, Dr. Alfred Marshall gave his
own definition of economics and therein he laid
emphasis on man and his welfare

a) Defective
logic

b) Narrow
meaning

of wealth

¢) No men-
tion of man’s
welfare

d) Too much
importance
to wealth

e) Concept
of economic
man

) It does not
study means
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2. Read more about economics as a social science in Reading
file: Unit 1.

Speaking

A

Women and work
This activity is based on the materials taken from Attp.//ww.
economist.com/. The site presents the debate between the two
economists: Linda Basch and Christina Hoff Sommers. They
discuss the question “Is a woman’s place at work?” The brief
description of the problem is given below:

Nearly two-thirds of women in rich countries now have paid
jobs, not far off the proportion for men, compared with under
half only a few decades ago. This house believes this to be a good
thing all round: for the national economies concerned, because
it provides extra labour as working populations in many coun-
tries are beginning to age and shrink; for employers, because
they are able to draw on a much larger and more diverse pool
of talent; and for women themselves, because they now enjoy
a wider choice of careers and more financial independence at a
time when many marriages end in divorce. But more remains
to be done. The pay gap between women and men for compa-
rable work remains substantial, and women in top positions in
any field are still relatively rare. For women to get the most out
of work, and workplaces to get the most out of women, it needs
to become easier for them to combine work and family. This will
involve a change in men’s attitudes too.

Your task is to visit ittp.//www.economist.com/debate/over-
view,/219 and do the following:

1. Summarise the viewpoints of the debate participants.
Use the speech patterns given below.

a) Linda Baschs is a ... She is defending the idea of ... Her
arguments in favour of the statement are ...

b) Christina Hoff Sommers is a ... She is against the idea of ...
because ... Her arguments are ...

2. Speak about the results of the debate.

3. Tell your partner about your own viewpoint on the prob-
lem discussed.
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B Discuss the following questions with the partner.

1. Who are the greatest women in your country’s history?

2. Harriet Beecher Stowe said: “Women are the real archi-
tects of society.” Do you agree?

3. What common characteristics do all women share?

4. How would the world be different if all leaders were
women?

5. Do men and women have equal career opportunities?

Writing

1. Render! the following text using the plan:

1 State the central idea of the article.

2 Give a summary of the article.

3 State the main problem discussed in the article.

4 Point out the facts that turned out to be new for you.

5 Express your own point of view on the problem discussed.

My:KYMHBI HEJOOIEHUBAIOT POJIb KEHIIMH B 9KOHOMHKE
5 owubox, Komopwvie cosepuLarom pyKoBOOUMENU-MYHCUUHDL,
K020a Ux KIUCHMbL — HCEHUSUHDL

My>KUKMHBI, YIPABJSAIONE OGU3HECOM, 3a4aCTyIO He 3a/[yMbl-
BAIOTCS O TOM, KaKyio (hyHIaMEHTAJIbHYIO POJIb UTPAIOT KEH-
IMHBI KaK NOTPEOUTENN TOBApOB 1 yCIyT. MesKay TeM nMeHHO
JKEHCKasl MMOJIOBUHA YeJI0BEYeCTBa TPEACTaBIsIeT cOO0 caMmyio
CTPEMUTEJNbHO Pa3BUBAIOINIYIOCSH <«OKOHOMHUKY» MHUPOBOTO
PBIHKA, KOTOPast IPEBBIIIAET [a’Ke BMECTE B3SAThIE IIOTPEOUTE -
ckue poiiku Kurast u Mnanu.

CorsracHo uccieg0oBaHui0 BoCTOHCKOIT KOHCAJTHHIOBOMN
rpynnsl (BCG), B xome KOTOpOro GbLI0 onpoiieHo 15 Thicsy
JKEHIIMH M 5 ThICAY MY’KUMH B 22 CTpaHaX, JKEHIIUHbBI OKYIAIOT
70% Bcex MOTPEOUTETHCKUX TOBAPOB HE MEPBON HEOOXOIUMO-
cru. IIpu 5TOM OHU HE YIOBJIETBOPEHBI TEM, YTO TIPEIJATaeT UM
PBIHOK BO MHOTUX chepax, B 0COGEHHOCTH B 0OJIACTH 3PaBOOX-
paHenust, (GUHAHCOBBIX YCJIYT ¥ TOBAPOB JINTEILHOTO MOJIb30-
BaHUI.

BOJIbIIMHCTBOM KOMIAHWI PYKOBOJAT MY KYIMHbI, 3HAUN-
TeJbHAs 9aCTh M3 KOTOPHIX HE IOHMMAIOT JKEHIIMH 1 He 0CO3-

1 Rendering is the exposition of the content of the Russian text in English.
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HAOT Ty (GYyHAAMEHTAIBHYIO POJIb, KOTOPYIO KEHIUHBI UTPAIOT
B 9KOHOMHUKE W KOTOPYIO CJOKHO UTHOPUPOBATh. MeXIy TeM
JKEHIITUHBI TPUOOPETAIOT TOBAPbl U YCJIYTH WHA4Ye, YeM MYIK-
YKHBI, Y HUX GOJIbIIIE OTIbITA B IIOMIHIE, OHK YEJISIIOT IPOIECCY
U pe3yJibTary OGOJIbIe SMOITHIL.

My K4nHBI-6OCCHI TIOXO 3HAKOMBI CO CTOJIb BasKHOU TOTPE-
O6UTEIbCKOI KaTeropueil mo psiay npudus. [Ipeskie Bcero, mpo-
U3BOJUTEJNN TOBAPOB HE TIPOBOIST [OCTATOYHOTO KOJUYIECTBA
HCCIIeIOBaHMIT B OTHOIIEHUN 0COOEHHOCTEH MOTPeOIeHNs JKEeH-
CKHUM TOJIOM, @ Ha 9Tanax pa3pabOTKH HOBBIX MPOLYKTOB, OTIpe-
JIeJIEHUST TIEHbI ¥ CO3/IaHusi MAaPKETHHTOBON KOHIIEIIIUN MYJK-
YUHBI-PYKOBOIUTEH TPUBBIKIIM B3aUMOAEHCTBOBATD C IPYTUMU
MYKUMHAMU, HESKENN C SKEHIIIIMHAMUL.

B cBoto ouepenp pykoBoauTenn (pUHAHCOBBIX KOMITAHUN He
BCET/Ia B Kypce TOro, Kakoe 00Cay;KuBaHUE TPeOyeTcs sKeHIIH-
HaM, SIBJISIIOIIUMCST TOTPEOUTEISIMU YCIyT (PUHAHCOBOTO CEK-
topa. Kak mpaBuiio, B 1leHTpe BHUMaHUSI KOHCYJIbTAHTOB Yalile
OKa3bIBAETCS MYKYMHA, MaKe €CJIU <«JO0OBITIMKOM» B CEMbe
SIBJISIETCST JKEHIIITHA.

[To pesyabratam ucciaenoBanuii BCG Wall Street Journal
nyOJIMKYeT 5 OCHOBHBIX OMIMUOOK, KOTOPbIE COBEPIIAIOT MYIK-
YUHBI-PYKOBOAMUTENN TIPU pa3paboTKe W MPOJake TOBAapOB,
MpeIHa3HAYEHHBIX TIPEUMYIIECTBEHHO [IJIsT JKEHIITHH.

1. Heznopuposaniue 3nauumocmu SMOUUOHAILHOZ0 (paxmopa.

My KYMHBI-PYKOBOIUTENH YACTO HE OCO3HAIOT, YTO JKEHIITHHBI
MOKYTIAIOT TOT WJIK UHOH TOBap, OPUEHTUPYSICH HA AMOIMH, KOTO-
pbie oH BbI3biBaeT. OHU MPUCITYITHMBAIOTCS K CBOMM OTIYIIIEHUSIM
OT TpoIecca M Pe3yIbTata MOKYmKu. MysKuuHbl 00bIYHO GoJiee
parMaTHYHbL MTOKYIast HOBbIe TOBAPbl HA 3aMEHY CTapbiM, OHU
PYKOBOJICTBYIOTCSI TIPUBBIUKON. BOT mouemy, Hampumep, Mojia
B JKEHCKOU ofie’k/ie Topasao OoJiee TepeMeHYrBa, YeM B MYJK-
CKOM.

2. Heusmennwiii accopmumenm us 200a 6 200.

PyKOBOIUTEIH YACTO HE BUISAT HEOOXOAMMOCTH B pa3paboTkKe
Y4ero-To HOBOTO, €CJIi OU3HEC WIET A0CTATOuHO ycrenrno. OHn
MOTYT YBEJINYUBATD ITUKJT Pa3pabOTKU MPOAYKIMN, BHOCS HE3HA-
YHUTETbHBIE U3MEHEHUS OT Ce30HA K CE30HY, MaJIO YeM OTIMYasiCh
Ha (hoHe KOHKYpeHTOB. JKeHIH 60JIblile, YeM MY KUNH, UHTEPE-
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CYIOT HOBUHKM, UM HPABHUTCS TI0JIb30BATHCS YeM-TO OOHOBJICH-
HBIM U YIIyUIIEeHHBIM.

3. To ace camoe, 1o 6 po308om ygeme.

Ecau ToT uim uHOI TOBap I0CTaTOYHO YCIIEITHO MPOJIAeTCs
CPer MY3KCKO# MOTPEOUTENBCKON TPYIIIIBI, TO PYKOBOIUTETN
KOMIIAaHUI 4acTO CUUTAIOT, YTO IOCTATOYHO BHECTU MUHUMAJIb-
Hble U3MeHEeHUs1 (hOPMBI ¥ 1[BETa, YTOOBI OH IPUOGPET TAKYIO JKe
MOTTYJIIPHOCTD Cpe/y sKeHIH. OTHAKO eCJv 110 CYyTH HUYETo He
U3MEHUJIOCH, JKEHITUHBI OKa3bIBAIOTCSI HE YIOBJIETBOPEHBI TEM,
YTO MY>KCKYIO BelIb IIPOCTO TIePEKPACUJIN B PO3OBBI 1IBET.

4. Heyxnrodcas mapxemunzosas cmpamezus.

MapkeTHHrOBble KaMIIAHUK 4acTO Oa3UpPyeTcsl Ha CTEPEOTH-
nax, a He Ha rJyOOKOM TMOHUMAaHUK JE€HCTBUTENbHBIX MOTPE6-
HOCTEH KeHIMWH. PYyKOBOANTENIN KOMIIAaHWH 3a4acTyio Jaxke
HE 0CO3HAIOT, YTO MX MPOAYKIMS paboTaeT COBCEM HE Tak, Kak
obelaer pekjama. B pesyibrate ToBaphl, NMpeaHasHauyeHHbIE
TON WJIM WHOI YacTh morpebuTesieil, momnpocTy MpoBaJIuBaOTCS
B TIPOZa’Ke.

5. Henopuposanue npobiemvl epuyuma spemenu.

ITo nannbiM BCG skeHIMHBI Ha3bIBAIOT CBOEH OCHOBHOM 1TPO0O-
JIeMOI HexBaTKy BpeMeHU. [IpousBoauTe N yIIyCcKalOT U3 BHU-
MaHUsA U TOT (aKT, YTO COBPEMEHHAS JKEHIINHA KUBET B TIOCTO-
STHHOM COCTOSTHUU HEHTHOTA, B GOJIBINEI CTENIEHN 3TO KacaeTcs
paboTaIOINX 3aMYyKHUX JKEHIIMH. XOTsI B COBPEMEHHOM 001Iie-
CTBe MY’KYMHBI OepyT Ha cebst Bce GOJIbIle OTBETCTBEHHOCTH 32
BOCIIMTAHNE [eTel M BeJeHUe OMAIHEero X03sCTBa, BCE DTO
HO-TTPEKHEMY OCTAETCs TPEPOraTUBOIA sKeHITUHbL [ToaTomy pabo-
TaIoIIAs KeHINHA HY)KIAeTCs B TOBApaxX U yCJIYTax, IMO3BOJISIO-
ITIX MAaKCUMAJIbHO COKOHOMUTD BPEMSI.

hitp.//www.rb.ru/article/mujchiny -nedootsenivayut-rol-jenshhin-v-eko-
nomike/6246157.html

2. Write a summary of the article Russia economic structure
(100 words). Use the plan given below:

Thesis statement (the main idea of the text)
Main points of para 1
Main points of para 2

Conclusion
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Russia economic structure

The economic structure that exists in the Russian Federation
today was created mostly as a consequence of decisions made
during the prior economic regime.

For nearly 60 years, the Russian economy operated on the
basis of centralized planning where the Russian state govern-
ment controlled virtually all means of production, investment
and consumption decisions throughout the economy. Economic
policy was made according to directives from the Communist
Party, which controlled all aspects of economic activity. The
State Planning Committee formulated countrywide output
targets for stipulated planning periods. Regional planning bod-
ies then refined these targets for economic units such as state
industrial enterprises and state farms and collective farms, each
of which had its own specific output plan.

Since 1991, under the leadership of Boris N. Yeltsin, the
country has made great strides toward developing a market
economy by implanting basic tenets such as market-determined
prices. Critical elements such as privatisation of state enterprises
and extensive foreign investment went into place in the first few
years of the post-Soviet period.

But other fundamental parts of the economic infrastructure,
such as commercial banking and authoritative, comprehensive
commercial laws, are still lacking in Russia today, limiting its
potential growth and ability to attract and sustain investments.

Russia Economic Structure: The Road Ahead

Although Russia is well placed in its path to economic growth
and development, given the feeble global economy, it needs to
take lessons from its 1998 crisis to avoid the pitfalls of debt and
balance sheet crises. Russia, an emerging economy, must structure
its fiscal policies in line with government policies and the exter-
nal environment. With its over reliance on energy and oil exports,
Russia needs to guard itself from the fluctuating oil prices and the
US dollar, and create diversity in its economic structure.

With interest rates set to decline further and bank deposits
continuing to grow, Russian financial institutions are also likely
to restart their credit facilities and reorganise their consumer
and investment banking policies.

http://www.economywatch.com/world _economy/russia/structure-of-eco-
nomy.html
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